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 Equity Market 

Iran’s equity markets gave back a small portion of their year-to-date gains by registering a loss of ~1% in December 
in USD terms. For the third month, the TSE overall index flirted with levels close to the peak reached in May 2016 but 
closed out December 2016 just below the 80,000 mark. In our view, the lack of clarity over the currency market and 
banking sector, combined with other uncertainties such as the direction of global oil prices and political headlines, have 
weighed on equity markets. 

  Economic Review

This issue reviews the latest job market statistics and Iranian household budget expenditure report published by 
the Statistical Center and Central Bank of Iran. In addition, we have included sections covering the latest macro-
economic data published by relevant organizations and senior macroeconomic strategists in a factsheet report, 
as well as an economic calendar released by local and international statistics centres. 

Toranj Hotel, Kish Island
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Summary



2 Iran Investment Monthly

Market Overview 

Market Insight

Performance & Updates

Sector Insight

Company Overview

Iran’s Fixed Income Market

Market Snapshot

TSE & Junior Market Performance

Top Ranked Companies

TSE Statistics

FX Movements 

Economic Review

Latest Updates

Macroeconomic Data

Turquoise Partners

About Turquoise Partners

News & Views

3

3

7

9

11

12

15

16

17

18

18

19

19

21

22

22

26

Table of Contents



3 Iran Investment Monthly

Market Overview 
Market Insight
January 2017 - Volume 11, No 123

After the excitement post JCPOA, the market rallied by over 30% in the 
first quarter of 2016. Following this initial spike, the TSE ran out of steam, 
where the market experienced a decline of 9.8% in Q2, followed by a period 
of range-trading for the remainder of the year. I see the main root causes of 
this stagnation as unrealistic ambitions that people had for a flurry of foreign 
capital inflows into the country, and a number of structural issues in the 
banking system. 
With this view in mind, we were able to protect our portfolio against the no-
ticeable retracement in Q2, where our portfolio generated a small positive 
return whilst the TSE was down ~10% over the same period (resulting in 
alpha of approximately +12% for the second quarter of last year). The overly 
optimistic expectations post-JCPOA were affected by political uncertainties 
such as the US election and domestic political conflicts between moderates 
and conservatives, and the banking issues were effected by fundamental 
drawbacks in the banking system. In fact, for a decade or so, the Iranian 
banking system has been accumulating issues, such as high non-perform-
ing loans and direct investment in fixed assets and real estate. Although offi-
cial estimates show a 20% share of illiquid assets on the aggregate balance 
sheet of Iranian banks, I anticipate the real number could be almost twice as 
high. As a result, we have mainly avoided the financial sector in our portfolio 
which ended the year flat in terms of performance.  

 Market Insight

The Tehran Stock market ended the year with a positive performance of 
19% in EUR terms. Whilst c. 19%+ returns do indeed sound compelling, one 
should look at the chart of the main index over the course of 2016, which 
depicts quite an uneven return profile.

Shervin Shahriari
Chief Investment Officer

Normalised Performance: TSE Overall Index (US$ Term)
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What does this all mean for equity investors? Above all else, it will keep 
real interest rates high. Looking back at 2016, we started the year with real 
interest rates of 10% and concluded with rates of around 12%. This is based 
on the differential between the annual yield of government T-bills and Y-o-Y 
inflation rates. In the absence of a restructuring of the banking system, 
which is improbable before the Iranian presidential election in May 2017, I 
do not envisage any driver for this spread (inflation & interest rates) to be 
suppressed. 
That, if true, would keep pressure on stock market valuation multiples, which 
are currently above historical levels with a forward P/E of 7.5, which is sig-
nificantly below the MSCI Frontier Markets Index P/E of 12x. 
As a result, we prefer to focus on value stocks with lower valuations and 
higher yields in targeted sectors that we believe can deliver strong returns 
in the current high real interest rate environment. In the table below you will 
see the latest comparisons between our fund and the broader market for 
some selected valuation metrics: 

Another important development that we need to take into account was the 
depreciation of the Iranian Rial (IRR), which lost 7% of its value against 
the US$ between Sept. 15, 2016 and the end of the year. This was indeed 
the steepest decline we have experienced since 2013. A number of factors 
contributed to this, namely: the appreciation of the US$ globally and in par-
ticular against other emerging & frontier market currencies. However, the 
IRR’s depreciation versus other major currencies has been more modest. 
For instance, the free market value of the IRR versus the Euro recorded a 
loss of only 5% over the same period. 
Another reason for this depreciation included non-economic factors, such 
as the election of Donald Trump, which brought with it the uncertainty of 
renewed anti-Iran policies and sanctions. Despite the CBI’s best efforts and 
the government’s desire to maintain a degree of stability, I remain cautious 
about the currency in 2017. 
According to calculations based on the real effective exchange rate (REER) 
methodology, the IRR seems to be overvalued by approximately 20%. This 
calculation is almost in line with the results of our internal exchange rate 
forecasting model, which suggests depreciation of the IRR under its base 
case in 2017. Our formula takes into account the liquidity and reserves 
of the Central Bank versus hard currency expenditures of the country to      

Forward P/E Dividend yield P/B

Turquoise Fund 5.9 12.3% 1.7

TSE 7.5 10.8% 1.7
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forecast IRR/US$. On a positive note, however, the TSE’s performance has 
proved to be a good hedge versus currency fluctuations over the long run. 
An example of this would be the recent depreciation of the IRR over 2012-
2013. Below is a normalized chart of the performance of the currency versus 
the stock market, all in US$ terms.

Performance: IRR/US$ vs. TSE overall index (US$ term)

The chart above illustrates that Iran’s stock market stagnated during the 
initial phase of the IRR’s depreciation but caught up quickly in 2013. 
Interestingly enough, the stock market’s performance compensated for the 
entire depreciation, which resulted in investors preserving all their capital 
during this period of sharp currency depreciation. 
This all took place against the backdrop of a particularly difficult and volatile 
political environment, one which I don’t envisage going forward. Neverthe-
less, another round of mild IRR depreciation seems to be imminent in 2017. 
Putting this view to work, we have started to direct the portfolio towards com-
panies that benefit from a weaker currency. The current portfolio is mainly 
positioned towards exporters and manufacturers. These companies would 
reflect any downward movement in the currency in their top line so that their 
profitability is hedged versus currency depreciation. The Chemical sector 
is our preferred choice as our sensitivity analysis shows that every 10% 
decline in the currency results in more than 30% appreciation of the sector’s 
profitability in local currency terms. 
These are reviewed in more detail in the sector insight section of this report. 
Below we have back tested the historical performance of our current port-
folio against the overall index and IRR/US$, over the course of the last de-
preciation cycle. 

Market Overview 
Market Insight
January 2017 - Volume 11, No 123
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Performance: Current Turquoise Portfolio vs. IRR/US$ & TSE
 (US$ term)

January 2017

The chart illustrates that the current Turquoise portfolio would have gener-
ated REAL returns of 100% over the 2-year period when the IRR lost more 
than 50% of its value. 
In conclusion, despite all the uncertainties towards Iran, I believe we are 
very well positioned for the New Year and the current composition of our 
portfolio points to an attractive target return for our investors in 2017, which 
we believe will enable us to outperform the broader market and compensate 
for any currency depreciation that we might witness in the oncoming year.
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 Performance & Updates

Iran’s equity markets gave back a small portion of their year-to-date gains by registering a loss of ~1% in December 
in USD terms. For the third month, the TSE overall index flirted with levels close to the peak reached in May 2016 but 
closed out December 2016 just below the 80,000 mark. In our view, the lack of clarity over the currency market and 
banking sector, combined with other uncertainties such as the direction of global oil prices and political headlines, have 
weighed on equity markets. 
In our view the lack of clarity over the currency market and banking sector, combined with other uncertainties such 
as the direction of global oil prices, have weighed on equity markets. However the domestic market panic over the 

depreciation of the IRR in November subsided the following month as the Central Bank of Iran stabilized and controlled 
fluctuations of exchange rates within a 1% limit. The outlook for the banking sector, specifically how the government 
will be able to resolve the issue of troubled banks, remains the government’s top economic priority and the main topic 
of debate among financial experts.
Market activity weakened in December compared to the average over the previous three months.  The average daily 
trading volume of the TSE and Iran Farabourse both declined by 21% in US$ terms. Part of this slump in trading volume 
was due to a weaker IRR, with the local currency sliding 8% in November and a further 1% in December.

The long view looks more positive  
But taking a more long-term view, the performance of the TSE looks significantly positive over the first three quarters 
of the Iranian calendar year (March 21 to December 20, 2016). The market’s average P/E ratio rose by more than 33% 
over the past 12 months to 7.51. The TSE rate of market turnover, as a percentage of its traded value against market 
capitalization, increase by 40% from 8.25% to 11.60% over the period, with less volatility and broader market stability. 

Source: Tehran Stock Exchange 
Iran Farabourse Company
All figures in US$ are converted from IRR at the free market rate

Tehran Stock Exchange & Junior Market Trade by Value

M
ill

io
n 

U
S

$

Iran Farabourse (Junior Market) Trade Volume (million US$)

Tehran Stock Exchange (Main Market) Trade Volume (million US$)
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Between March 21 to 20 December 2016, listed companies carried out capital increases totalling 4 billion US$ -- 38% 
through rights issues and 32% by bonus shares. During the past nine months the TSE’s dividend payout ratio averaged 
80% of profits.

Options market extension by Security Exchange Organization   
Following the preliminary introduction of options contracts for gold on the Iran Mercantile Exchange (IME) in early 
December, call options were extended to three tickers in the equity market: Mobarakeh Steel, National Iranian Copper 
Industries Co. and Mobile Communication Co. 
According to Security Exchange Organization (SEO) officials, this limited options exposure -- introduced for the buy 
side only – is intended to test the reaction of investors and gauge the extent to which these instruments can be used 
to manage risk in portfolios. 
In the following section we discuss our views on the chemical sector and petrochemical companies by introducing a 
particular company we are following closely. The detailed financial statements of this company are also reviewed.
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 Sector Insight

Petrochemical Sector 
We continue to keep a close eye on petrochemical companies which account for a large share of the Chemical 
sector, the largest on the TSE. The sector has ticked up 3.9% over the past two months with petrochemical stocks 
rising across the board. However the sector is still down 6.3% since the start of the current Iranian calendar year 
(March 21, 2016).  The strengthening US$ and positive performance of global commodity markets were key factors 
contributing to the recent rally. The strong resilience of petrochemical companies to IRR exchange rate fluctuation 
was confirmed in 2011. The historic 67% fall of the IRR against the US$ stunned the market that year but led to a 
surge in the profitability of petrochemical companies listed on the TSE. It demonstrated that despite the noticeable 
depreciation, there are local hedging instruments that can be utilised to mitigate falls in the IRR. 
As explained in detail in our previous issue (December edition), petrochemical companies are able to take advan-
tage of IRR depreciation by increasing their operating expenses in IRR terms and increasing the value of sales in 
US$ terms. The next step is to calculate how profits would change under different scenarios of exchange rate and 
operating expenses variation across these companies.  

* Assumption Base Rate : (IRR 36,000 = 1 US$)

Growth (%) 15% 20% 25%

10% 28% 54% 76%

15% 11% 37% 59%

20% -6% 20% 42%

25% -23% 3% 25%

Ex
pe

ns
es

’ V
ar
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s

TSE Petrochemical Sector : Profitability Sensitivity Table & Chart
Exchange Rate Depreciation Scenarios

Company’s Expenses 
Increase by 15% & Currency Depreciation by 25%
What does this table mean for equity investors? 
our analysis shows that if the IRR depreciate by 
25% (IRR 45,000 = 1 US$) from our base rate 
and companies’ expenses increase by 15% over 
a year, then the sector’s profitability is expected to 
increase by 59%.

Company’s Expenses 
Increase by 20% & Currency Depreciation by 25%
What does this table mean for equity investors? 
our analysis shows that if the IRR depreciate by 
25% (IRR 45,000 = 1 US$) from our base rate 
and companies’ expenses increase by 20% over 
a year, then the sector’s profitability is expected to 
increase by 42%.

Source: Tehran Stock Exchange
             Turquoise Partners
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14.4
5.3

-25.2
-38.1
-65.4

595.0
428.0
358.5
142.9
131.0

Fabricated Metal Products 
Monetary Intermediation
Transportation & Storage
Radio TV & Communication Equipment
Medical, Precision & Optical Instruments
 

Textiles
Coal & Lignite Mining
Tanning and Dressing of Leather
Paper & By-Products
Cement, Lime & Plaster

% Market 
Cap6.4   

-4.1   
-12.4
-27.1  
-30.6  

215.1
206.9
134.1
129.2
117.7

Diversified Industrial (Holdings) 
Chemical & By Products 
Transportation & Storage  
Radio TV & Communication Equipment
Textiles 

Wood & By-products
Medical & Optical Instruments
Motor Vehicles and Auto Pars
Fabricated Metal Products
Utilities Supplying

%P/E

12.2
3.5

-4.7
-11.9
-26.8

215.3
206.9
140.1
119.3
117.7

Agriculture
Chemicals
Textile
Transport & Storage
Manufacturing Communication Equi. 

Woods & by-products
Medical & Optical Instruments
Fabricated Metal Products
Publishing & Printing
Motor Vehicles & Auto Parts

% Sector 
Performance

Source: Tehran Stock Exchange



11 Iran Investment Monthly

Market Overview 
Company Overview
January 2017 - Volume 11, No 123

 Company Overview
Mobin Petrochemical Company
Activity: Utility service provider to petrochemical companies

Price (IRR)
52 wk range* (IRR)
Ticker 
Industry  
Market

Date:
Official USD-IRR
Market USD-IRR*

Dec 31 2016
32,985
35,970

4,012
3,127 - 4,012
MOBN   
Utility service providers  
TSE**

* This exchange rate has been used in this report to convert figures from IRR to US$. It should be noted that this 
exchange rate is subject to fluctuation

Stock Data*
Market cap ($) 1.6 billion
Shares outstanding 14.2 billion
Free float 13%
Financial year end 20-Mar
Avg daily value traded** ($) 624,854
Avg daily volume traded* 5.8 million
Dividend Yield 14%
Forward P/E 5.7

*   All figures in US$ are converted from IRR at the free market rate
** Average approximate daily values taken over a period of 12 months

Key Data
(Million USD) 2016E* 2015A* 2014A*
Revenue 1,019 1,052 1,008
Net Profit 319 294 224

EPS (Cents)  2.2 2.1  1.6 

Key Ratios
2015A*

P/B 2.1 - -
P/Sales 1.6 - -

Debt/Equity 30% 56% 46%
ROE 41% 36% 42%

** Gregorian year stated is the year during which the company’s fiscal 
year comes to an end on March 20th

Performance
Performance, rebased to 100, adjusted for dividends and share capital 
increases

Highlights

• The largest industrial utility provider to petrochemical plants 
in the country, producing a wide range of utility products 
such as water, steam, electricity, oxygen, etc.

• Mobin provides over 50% of the consumed utility in the 
Pars Special Economic Zone.

• The company is currently running at 67% capacity due to 
the current demand volume. There are expectations for 
higher demand in the near future through the commission-
ing of new phases in petrochemical plants.

• We expect Mobin to be the greatest beneficiary of the antici-
pated exchange rate unification. 

Company Information

Mobin Petrochemical Co. is the largest utility provider in the Pars Special Economic 
Energy Zone in south of Iran. Mobin offers wide range of utilities to the petrochemical 
complexes in the area, including electricity, steam, oxygen, nitrogen, air and water. 
The industrial purification, distribution of gas and incineration are also other services 
of Mobin. 

Address: Asaluyeh, Bushehr, Iran
Telephone:  +98 (773729) 5000
Website: www.mobinpc.ir 

* Adjusted closing price range 
**Tehran Stock Exchange

Major Shareholders

Persian Gulf Petrochemical Industries Co. 87%

* All figures in US$ are converted from IRR at the official rate

Source: Firouzeh Asia Brokerage
             Turquoise Partners
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 Iran’s Fixed Income Market

Background 
• In 1994, and in line with plans to develop financial products that could assist with the financing of infrastructure 

projects, the Tehran Municipality was given permission to issue the first debt papers in the post-revolution era 
using the structure of ‘participation notes’ (Musharakah Papers).

• Between 1994 and 2009, the government ministries and municipalities financed their projects through issuing 
fixed income instruments (such as certificate of deposits, participation papers) with the guarantee of state banks. 

• These papers were issued in bank branches and were sold to bank customers.
• The banking sector used to dominate the funding of investment projects and working capital finance for corporates.
• Since 2009, a variety of fixed income instruments have been introduced to public investors and have gradually 

started to be traded on the Tehran Stock Exchange and Iran Farabourse.
• Over the past eight years, due to the tightening of economic sanctions, a lack of foreign funding and inefficiencies 

in the traditional banking system have put significant pressure on the commercial sector, especially within indus-
tries with a high working capital requirement. 

• In an attempt to increase liquidity, the SEO, the principal financial regulatory body in Iran, has introduced new reg-
ulations permitting methods of financing via the equity and debt markets, similar to those in other Islamic bourses.

Market Value 
(billion USD)

1%

5 %
10 %

12 %
20 %

52 %

No. of Traded Fixed 
Income Instruments

Average Daily Trading 
Volume (Million USD)

Tehran Stock 
Exchange

1.4

Tehran Stock 
Exchange

22

Tehran Stock 
Exchange

10Iran Farabourse 
(Junior Market)

4.3

Iran Farabourse 
(Junior Market)

48

Iran Farabourse 
(Junior Market)

23

Iran Debt Securities Market*

Value & Breakdown of Sukuk Issuance in Iranian Capital Market, 2016*  (Million USD, %)

3,000 m$

1,1143 m$

714 m$

602 m$

289 m$

86 m$

* As of January 2017, All figures in US$ are converted from IRR at the 
free market rate, unless otherwise indicated.

Market Overview 
Company Overview
January 2017 - Volume 11, No 123
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Structure & 
Mechanism

Current Snapshot of Funding Sources
• There are 70 different fixed income instruments listed on the Iranian securities markets. 
• Of these 70, 22 are listed on the Tehran Stock Exchange while the remainder are listed on the Iran Farabourse. 
• Both public and private companies can issue these notes.  At the moment, these notes have been issued by 

government entities as well as corporations.

Latest Developments
• Early in December 2016, as the IRR weakened against the US$, demand for cash increased in the market 

causing many investors to liquidate their fixed income instruments. The market price of bonds declined and 
yields to maturity (YTM) increased substantially.

• After the foreign exchange market stabilized in the following weeks, many investors started buying back 
bonds and yields fell back as market equilibrium prices returned. However shorter dated bonds still maintain 
the peak yields seen at the end of 2016. 

• In our view a parallel issue affecting the bond market was the slight increase in the overnight funding rate 
between banks which meant that troubles in the banking sector spilled over into capital markets and received 
more attention among investors. We think the current equilibrium prices in the bond market reflect the in-
creased overnight funding rates compared to previous months.

• In December, for the first time, the market traded short-term notes issued by the government with terms of 
one and two months. These papers, issued with trading codes of Sakha1 and Sakha2, were introduced to the 
debt market using an auction system for very short-term funding purposes. Lenders offer their rates with the 
most favorable chosen by the issuer.

Mechanism

Period

Rates

• The tenor of these fixed income instruments ranges between 1 to 5 years. 

• The yields on these bonds currently range between 20 - 24%
• Coupons are paid on a semi-annual, quarterly or monthly basis
• The coupons are collected and distributed through the Central Securi-

ties Depository of Iran directly to the investor’s bank account. 

• The principal and interest of these notes are guaranteed by a bank, government entity 
or  a money and credit institution. 

• These entities undertake the responsibility of paying the interest and the principal in 
case the issuer is unable to do so. 

• This means that the debt owner is essentially taking on the risk of these guarantors, 
where in the case of T-Bills, this is often the risk of the Treasury or Central Bank of 
Iran. 
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Turquoise Partners Sovereign Bond Fund
• In order to take advantage of this attractive opportunity set, Turquoise Partners launched Iran’s 1st dedicated 

Sovereign Bond Fund in December 2016. 
• Given the idiosyncratic nature of the yield curve in Iran’s nascent fixed income market, the Fund is actively 

managed and invests in a range of Iran’s listed sovereign-backed fixed income assets in order to deliver stable 
and absolute returns over time.

• The fund will seek to return 15-20% p.a. net of fees, in local currency terms. 

Please contact the Turquoise team for additional information on this opportunity.

Selected 
Instruments

Corporate**

Ticker Selected 
Instruments

T-bills** 3,530 to 
8,492

0.5 - 1.2 110 to 264

Ticker

Average Daily 
Value of Trade
(million USD)** Average Monthly 

Value of Trade 
(million USD)**

Value of Trade 
(million USD)**

Value of Trade 
(billion IRR)**

11 to 26

*  Between 21 March 2016 and ending December 2016, Data range per T-bill
** Selected T-bills by Turquoise Partners

*  Between 21 March 2016 and ending December 2016, Data range per corporate bond
** Selected corporate bonds by Turquoise Partners

1,577 to
6,678

49 to 208
2 to 7

0.1 to
 0.3

Value of Trade 
(billion IRR)**

Value of Trade 
(million USD)**

Average Monthly 
Value of Trade 
(million USD)**

Average Daily 
Value of Trade
(million USD)**

T-bills & Selected Corporate Bonds Snapshot
Selected Corporate Bonds (YTM)* Selected T-bills (YTM & Simple Return)*

YT
M 

(%
)

Si
mp

le 
Re

tur
n (

%
)

Trading Value*

* As of 28 January 2017* As of 19 January 2017

Days to Maturity



15 Iran Investment Monthly

 Market Snapshot 

Iran & International Markets

1.TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) performance calculated in US$ for the Period of December 2015 to December 2016
2.TEDPIX Tehran Exchange Dividend Price Index  (Dividend & Price Index)10 year annualized performance calculated in US$
3.MSCI Emerging Markets Index (US$) - December 2016
4.MSCI Frontier Markets Index (US$) - December 2016
Source: Tehran Stock Exchange - Central Bank of Iran - MSCI Inc., Kamcoonline.
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Average P/E

Annual Performance in $

Annualized 10 Year in $

7.5

18.6%

9.5%

Tehran Stock Exchange

Average P/E

Annual Performance in $

Annualized 10 Year in $ 

14.34

14.9%

4.5%

MSCI Emerging Markets

Average P/E

Annual Performance in $

Annualized 10 Year in $

13.0

6.2%

1.9%

MSCI Frontier Markets

1

2

3 4

Chemicals
Monetary Intermediation
Basic Metals                   
Telecommunications
Diversified Ind. Holdings
Others 

20.9
11.2
9.5
8.0
6.9
44

Financial Sector 
Information Technology
Consumer Dis.
Energy
Materials
Others 

24.4
23.3
10.3

7.9
7.4

26.8

Financials  
Telecom. Services
Consumer Staples 
Energy
Materials
Others 

43.5
13.9
9.8
8.3
7.3

17.2

Market Overview 
Market Snapshot
January 2017 - Volume 11, No 123
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Iran & Regional Markets
Iran: A 20 Year Snapshot, Asset Class Returns in US$ (%)

 TEDPIX Tehran Exchange Dividend Price Index
All figures in US$ are converted from IRR at the free market rate

P/E Multiple Comparison

MSCI Morocco 20.5
Kuwait 16.3
Qatar 13.0
MSCI Arabian Markets 14.5
MSCI GCC Countries 14.4
MSCI Egypt 16.1
Saudi Arabia 13.4
UAE 9.5
Iran 7.5
Turquoise Iran Fund  5.9

Far outliers

Far outliers

Mean

Near outliers

Near outliers

Median

Shade: 95% confidence

Returns in US$ (%)

GOLD

PROPERTY

TEDPIX

-40 -20 20 40 60 80 100 120 1400

 Iran Composite, as of December 2016
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 TSE & Junior Market Performance
 Tehran Stock Exchange: TEDPIX*, December 2016 

Rebased, in US$

Rebased, in US$

 Iran Farabourse (Junior Market): IFX*, December 2016 

Market Overview 
TSE & Junior Market Performance
January 2017 - Volume 11, No 123

Volume million shares

Volume million shares

Source: Iran Farabourse Company  
*Iran Farabourse (Junior Market) Overall Index (Total Return)
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Source: Tehran Stock Exchange 
*TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
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PGPIC was established in the first phase of the privatization of Iran’s pet-
rochemical sector when the National Petrochemical Company (NPC) trans-
ferred its shares in a number of petrochemical companies to PGPIC, pav-
ing the way for the formation of Iran’s first private petrochemical holding 
company. NPC has continued in its role as a policy making body.

The Telephone Company of Iran was established in 1931 
when the Iranian government purchased and combined 
small scale telephone companies. With technological ad-
vancements throughout the 50’s-70’s, the Telecommuni-
cation Company of Iran was established in 1971 as the 
only responsible administrator for the country’s entire 
telecommunication infrastructure. 

The Mobile Telecommunication Company of Iran, also known as 
MCI, is the country’s largest mobile phone operator with a market 
share of over 54%. The first SIM card was issued in Iran by MCI in 
1994 and a network for 9,200 mobile phone numbers was created. 
The company currently has more than 57 million clients providing 
a full range of services including 3G and 4G.

Founded in 1985, Azarab Industries Company is the leading Iranian 
industrial contractor in the area of construction, development and pro-
curement of power plants, oil, gas, petrochemical and steel industries. 
The company has also undertaken projects in the construction of oil 
refineries constructions.

Founded in 1956, the Pars Khodro Group is one of 
the leading Iranian vehicle manufacturers. Former-
ly, Pars Khodro built American Motors’ Rambler 
and General Motors (GM) products under li-
cence. Currently the group produces c.6% of all 
domestic vehicles, by producing variety range 
of Renault and Nissan models under licence.  

SAIPA is the second largest Iranian vehicle manufacturer. 
SAIPA Investment Group is the investment arm of SAIPA 
Group and specialises in managing the financial assets 
of the group in the public markets. 

Persian Gulf
Petrochemical
Industry

Iran Telecommuni-
cation Company
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7,103

4,178

4,053

3,153

3,127
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Source: Tehran Stock Exchange, Firouzeh Asia Brokerage.
All figures in US$ are converted from IRR at the official rate of 32,375 IRR.
* Weekly data as of trading week ending 31 December 2016.

Mobile Communi-
cation Company 
of Iran

Mobarakeh Steel Company, one of the largest 
industrial complexes in the country, started its 
operations in 1991 with a nominal capacity of 2.4 
million tons per annum. Mobarakeh Steel is the 
largest steel producer in Middle East and North 
Africa region. 

Mobarakeh Steel
Manufacturing

Azarab Industries 
Co.

Shazand 
Petrochemical 
Company

Pars Khodro

SAIPA Investment Co.

Ghadir Investment Co. was established in 1992 
as a public joint stock company. In 1995, this 
company was listed on the TSE. Today, Ghadir 
Investment Co. is one of the largest TSE list-
ed investment companies which, through its 
7 holdings and 139 subsidiaries, operates 
in various sectors. 

Ghadir Investment 
Holding

Shiraz             
Petrochemical 
Company

The company was founded in 1984 near the city of Arak in 
central Iran and is a leading producer of plastics and chem-
icals. Approximately half of its products are sold to the 
domestic market through the Iran Mercantile Exchange 
(IME), with the rest exported to key markets such as 
China, Turkey and India. 

Founded in 1959, the company is located in 
Fars province in southern Iran and is known 
as the oldest enterprise in the petrochemical 
sector. It is the second largest manufacturer 
of urea in Iran and produces chemicals, 
petrochemicals, fertilizers, and sanitation 
products.
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Company Close US$
31-December-16 % Change

Alborz Cable Co. 8.7 22.7

Esfahan Pegah Dairy Co. 13.5 16.3

Iran Sarma Afarin Industrial Co. 8.8 13.1

Persian Gulf Intl Transportation Co. 9.7 12.5

Insurance Industry Inv. Co. 4.0 12.2

Company Close US$
31-December-16 % Change

Nosa Tehran Ren. & Cons. Co. 4.3 -28.7

Iran Cons. Investment Co. 6.3 -25.7

Tehran Stock Exchange Co. 11.9 -17.1

Iran Zinc Mines Dev. Co 7.4 -15.5

Pars Electric Co. 11.4 -12.5

TSE Top 5 Gainers

Index Info Close
31-December-16 % 21 March 16

TSE Overall Index 79,691 -0.7

TSE30 3,264 -3.4

Iran Farabourse Overall Index 865 7.4

Description Week Ending 
31-December-16

Week Ending  
31-December-16

Market P/E 7.5 7.6

Index Information

Average Daily Trade Volume Week Ending 
31-December-16

Week Ending 
31-December-16 % Change

TSE Average Daily Trade Vol ume (Million US$) 50 38 31

IFB Average Daily Traded Vol ume (Million US$) 38 48 -20

Trade Statistics

TSE Top 5 Losers

 TSE Statistics*

Market Overview 
TSE Statistics
January 2017 - Volume 11, No 123

Source: Firouzeh Asia Brokerage. 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
* Weekly data as of trading week ending 28 December 2016.

Market Rate Official Rate

IR
R/

US
D
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R/
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 FX Movements

+1.9%+0.5%
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 Latest Updates

Unemployment
According to a recent report by the Statistical Centre of Iran, unemployment is rising. Official figures show that the 
jobless rate in September 2016 stood at 12.7%, up from 10.9% a year earlier and 10.7% at end-2015. However the 
employment rate has also risen, with the percentage of the labour force in work rising to 40.4% in September 2016 from 
38.9% a year earlier. The employed population has reached 23 million.

Economic Review
Latest Updates
January 2017 - Volume 11, No 123

The job market is a very complex feature of the Iranian economy, partly because the education system cannot meet the 
needs and standards of modern businesses. Historically, teaching has remained too theoretical in its approach and the 
Ministry of Education has only recently introduced a new applied science and technology universities. These institutes 
offer more practical training and job-oriented degrees.
These programs were launched recently meaning that the latest graduates with conventional degrees are facing diffi-
culties finding employment in the fast-changing job market, especially in the private sector and with start-ups. Knowl-
edge of a foreign language, especially English, is a huge advantage but this is a challenge for the majority of graduates 
because of the poor level of English education at primary school level over the past 20 years. 
Another factor contributing to the complexity of the labour market is the low level of participation of women. Although 
many families encourage their daughters and wives to pursue a career, they remain hesitant to accept any form of 
work. This means that most families are happier to let the male members carry the burden of financial responsibility 
unless the female members are offered a respectable job with a reasonable salary and compensation package. During 

Unemployment Rate

Employed Population (millions)
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Economic Review
Latest Updates
January 2017 - Volume 11, No 123

the sanctions period many job seekers pursued further education and obtained MA and Ph.D. degree in the expecta-
tion that position would be become available once sanctions have been lifted. 
But another key issue is the fragility of the private sector which has struggled to survive during this long period of eco-
nomic uncertainty. New jobs with more flexibility and less bureaucracy should be created by small and medium-size 
enterprises which are the main providers of employment in many frontier and emerging markets.  According to The 
Economist, the Iranian economy has generated less employment per unit of growth than other emerging markets such 
as Brazil and Lebanon. 

A review of Iranian household budget expenditure in 2015/16
According to recent publications by the Central Bank of Iran, a survey was conducted of a sample of 12,700 house-
holds, with the following results highlighted: 

• Average household size of 3.38 members, declining by 0.5 from last year
• Households with 4 family members were the most common, at 29% of the total, while only 0.1% of households 

had more than nine members.
• The average monthly and annual expenditure in an urban household stands at 637 US$ and 7,643 US$, respec-

tively. 
• The average monthly and annual income in an urban household stands at 664 US$ and 7,968 US$, respectively. 
• The share of food, beverages and tobacco in an urban household expenditure is 23%. 
• Around 70% of income is reported to originate from various economic activities, where the remaining 30% is de-

rived from non-economic activities such as rental income from owned properties. 
• 50% of employed members have jobs without fixed salaries, while 33% of those employed have salaried work.
• 26.4% of households have no employed family member while over 55% of households have one employed or 

working member in the family. This illustrates the high dependency ratio in Iran where more than 80% of house-
holds have a maximum of one member employed.  

• Household expenditure in urban areas grew by 11.4% since the 2013/14 period, while household income grew by 
15.5%, illustrating the impact of inflation, especially in consumer goods.

• Housing & Utilities accounted for the largest share, 35%, in a basket of expenditure of urban households, up 12% 
from the previous year. 

• 65% of households own the home they live in, and 25% of households live in rental properties. The percentage 
of households owning their home has increased. Some 47% of households live in three-bedroom apartments and 
30% live in two-bedroom apartments. 

• 47% of households have personal cars and 95% of households have mobile phones. 

Sources: 
Statistical Centre of Iran, Central Bank of Iran, The Economist.
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Iran Macroeconomic Forecast
Gross Domestic Product Unit 2016/ 17 2017/ 18 2018/ 19

Nominal GDP (Billion US$) 412 438 471

Real GDP Growth (%) 6.6 4.1 4.1

Crude Oil Export (Million barrels 
per day) 2.5 2.5 2.7

GDP PPP Per Capita (US$) 18,136 19,050 20,080

Private  Consumption (Billion US$) 194* 214* 237*

Fiscal Balance Unit 2016/ 17 2017/ 18 2018/ 19

Current Account (% GDP at 
market prices) 4.2 3.3 3.1

Overall Fiscal Balance       (% GDP) -1.1 - 1.0 - 0.7

Fiscal Tax Revenue       (% GDP) 7.2 7.6 7.7

General Government Gross Debt (% GDP) 14.9 15.0 15.0

Monetary & Banking 
Sector Indicators Unit 2016/ 17 2017/ 18 2018/ 19

Inflation (%) 9.0 11.0 6.2

Broad Money Growth (M2) (%) 28.6 15.4 13.7

Credit to Private Sector Growth (%) 14.4 17.5 16.0

Net Foreign Assets (Billion US$) 119 136 152

External Sector Unit 2016/ 17 2017/ 18 2018/ 19

Total Export (Billion US$) 81.9 94.8 102.0

Oil & Gas Export (Billion US$) 48.6 59.8 65.3

Import (Billion US$) 50.0 67.0 70.1

Trade Balance (Billion US$) 31.9 27.8 31.9

Source: International Monetary Fund - World Economic Outlook, October 2016 - IMF Staff Visit Article IV Mission to Islamic Republic of Iran - Central Bank of Iran - Economic Trends No. 83 Fourth Quarter 1394 Iranian calendar year Central 
Bank of Iran - New issue of “Selected Economic Indicators”. Mordad 1395 Iranian calendar year
All figures in US$ are converted from IRR at the free market rate

Central Bank of Iran
“Economic Trends” No 85      
Summer 1395 (2016/2017) 
Released: January 30, 2017

Central Bank of Iran
Selected Economic Indicators, 
Fall 1395 ( 2016/17)
Released: January 15, 2017

Central Bank of Iran
“Economic Trends” No 84      
Spring 1395 (2016/2017) 
Released: January 4, 2017

Statistical Centre of Iran
A Selection of “Labour Force 
Survey Results - Summer 1395” 
(21 June - 21 September 2016)
Released: Fall 2016

Statistical Centre of Iran
A Selection of “Labour Force 
Survey Results - Spring 1395” 
(20 March - 20 June 2016)
Released: Summer 2016

Iran Economic Data Calendar

Economic Review
Macroeconomic Data
January 2017 - Volume 11, No 123

 Macroeconomic Data 

http://www.cbi.ir/showitem/15703.aspx
http://www.cbi.ir/showitem/15600.aspx
http://www.cbi.ir/showitem/15556.aspx
https://www.amar.org.ir/Portals/1/releases/LFS_Summer_1395.pdf
https://www.amar.org.ir/Portals/1/releases/LFS_Spring_1395.pdf
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Turquoise Partners
About Turquoise Partners
January 2017 - Volume 11, No 123

Since 2005

Turquoise is a leading investment group based in 
Iran that offers a wide range of financial services to 
select investors looking at the Iranian market.  The 
group operates across four core areas: investment 
management, brokerage, corporate advisory and pri-
vate equity/venture capital. Turquoise also manages 
more than 90 per cent of all existing foreign portfo-
lio investments on the Tehran Stock Exchange. Its 
asset management division offers an equity fund 
tailored specifically to foreign investors and invests 
exclusively in the Iranian securities markets. The 
fund is jointly advised by Turquoise Partners and 
emerging market specialist Charlemagne Capital. 

Firouzeh Asia, the group’s brokerage division, is the 
market leader in foreign investment and execution, and 
the provision of English language market research, 
news and analysis. In addition, Turquoise is the only 
Iranian financial services group to have a significant 
track record in private equity investing and currently 
manages two listed private equity investment vehicles.

Turquoise’s corporate finance team offers a full suite 
of advisory services including mergers and acquisi-
tions, restructuring, market entry and capital raising for 
international clients seeking to enter the Iranian 
market as well as leading Iranian companies.

The group produces a widely read monthly electronic 
newsletter «Iran Investment Monthly» which provides 
the latest news on Iran’s financial market and econo-
my in English.

 About Turquoise Partners
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For more information about products and services offered by Turquoise Partners please contact: info@turquoisepartners.com

Turquoise Partners
About Turquoise Partners
January 2017 - Volume 11, No 123

  

 

 Asset Management 

Turquoise Asset Management has established an out- 
standing reputation and robust performance record in 
the Iranian equities market. The group is known as 
a leading investment firm with a strategy of value in- 
vesting and long term capital growth; it specializes 
in attracting foreign investors to invest in one of the 
most undervalued f inancial markets in the world. 
Our investment team is comprised of experienced 
professionals with more than 20 years experience 
across international and domestic f inancial markets. 
Our investment decisions are guided and supported 
by our investment and advisory committees, access 
to detailed market information, and our on-the-ground 
presence in Iranian financial markets over the last 10 
years. 
Our commitment to maintaining high standards along 
with our long term growth strategy has led to us gain- 
ing an unparalleled reputation as the leading asset 
management firm inside Iran. 

Asset Management Division: Products & Services 

 Turquoise Partners launched Iran’s f irst equity 
 fund in May 2006, tailored for foreign investors. 
 With over 10 years of track record, the fund has 
 grown to be the largest foreign investor on the 
 Iranian capital markets. The investor base of this 
 fund is almost all European with a mix of institu- 
 tional, family offices, high net worth individuals 
 and private professional investors.

  In 2015, Turquoise Partners and Charlemagne 
 Capital launched the first EU regulated alterna- 
 tive investment fund for Iran.  This fund is now 
 operational and is open to global investors aim- 
 ing to get exposure to the Iranian market. 

  In December 2016, Turquoise Partners launched the 
 1st dedicated Sovereign Bond Fund with a target re- 
 turn of 15-20% in local currency terms. The Turquoise 
 Partners Sovereign Bond  Fund is an actively    

managed strategy with low volatility that invests 
in a range of Iran’s sovereign back fixed income 
assets with the objective of delivering stable and 
absolute returns over time. The fund adopts a 
concentrated approach, utilizing a core portfolio of 
Iranian Government bonds backed by the Central 
Bank of Iran as the ultimate guarantor.  Sovereign 
Fixed Income securities include; Islamic Treasury 
Bills, Ijarah Sukuk, Musharakah Sukuk & Mura-
baha Sukuks. Investments within the portfolio are 
actively managed in an attempt to ensure we are 
invested in the most attractive fixed income gov-
ernment backed securities in order to maximize 
returns for our investors. 

 Having operated in the Iranian market for 
over a decade, Turquoise has accumulated 
a first rate database of market data and in-
formation.  The firm’s electronic newsletter, 
Iran Investment Monthly, has been consis-
tently published for over 10 years and has 
a wide readership of over 3,000 investors 
and Iran enthusiasts. This newsletter and 
other regular research products of the firm, 
are the only free source of English language 
research on the Iranian economy and the 
capital markets.



24 Iran Investment Monthly

 Corporate Advisory

Turquoise is the leading investment group based in 
Tehran.  We have 10 years of transaction experience 
on the ground in Iran and an extensive network of 
partnerships and collaborations with international in-
vestors and leading global advisory firms.
  
Our corporate finance team is comprised of senior 
Iranian and international bankers based locally and 
in London.  We deliver mergers and acquisition ad-
visory, restructuring, market entry and capital rais-
ing services to international clients seeking to enter 
the Iranian market.  We also assist Iranian domestic 
corporates to access global markets through strate-
gic partnerships. We seek to combine in-depth local 
knowledge and access with international investment 
banking best practice.
 
In cooperation with Turquoise’s market leading eq-
uity brokerage, we deliver capital markets services, 
including public markets capital raising and structured 
products, to Iranian corporate clients and foreign and 
domestic institutional investors.

Corporate Advisory Division: Products & Services

 Advisory Reports: in-depth research reports tailored 
to the corporate advisory division’s policies, 
providing due diligence research on specific 
listed or non-listed companies and their sectors’ 
outlooks, in English.

 Brokerage

Firouzeh Asia, the brokerage arm of Turquoise Part-
ners, is the leading broker offering access to Iranian 
securities markets for international investors. Over 
the years, Firouzeh Asia, as a fully licensed brokerage 
company under the Securities and Exchange Orga-
nization of Iran, has been a pioneer in servicing in-
ternational investors as well as offering professional 
services to its domestic clients. Firouzeh Asia has a 
presence in four major Iranian cities: Tehran, Isfahan, 
Rasht and Yazd.

Brokerage Division: Products & Services

 Securities Dealing
 Online trading platform with live market data 
for all customers 

 Telephone orders 
 Block trades
 Dedicated trading station for large customers

 Managed Accounts
 Investment Advice (institutional clients only)

 Capital Market Advisory
 Listing and IPO advisory
 Fixed income securities issuance and placement

 Index ETF
 Launch of Iran’s first index-linked ETF (TSE-
30 ILETF) in January 2015

 Client Portfolio Management

 Equity Research Report: an in-depth research 
report tailored to the Turquoise Investment Strat-
egy which provides the latest developments in a 
selected number of listed companies (including 
their sectors), in English.

Turquoise Partners
About Turquoise Partners
January 2017 - Volume 11, No 123

For more information about products and services offered by Turquoise Partners please contact: info@turquoisepartners.com
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 Private Equity

Turquoise is one of the only Iranian financial firm with 
a significant track record in private equity investing. 
Our investment team has been working since 2005 
and has invested on its own behalf, with co-invest-
ment partners, and as a manager in the most attrac-
tive growth sectors of the Iranian economy.  Trans-
actions have included private investments in FMCG, 
financial services, real estate and technology-based 
venture capital.

Our private equity capabilities include experience in 
all phases of the investment process including mar-
ket analysis, due diligence of investees in the Iranian 
environment, interface with regulators and other gov-
ernmental authorities, investment restructuring, exit 
management and undertaking all the reporting and 
investment monitoring expected of a private equity 
fiduciary.

Private Equity Division: Products & Services

The Turquoise Group has made private    
equity investments both on its own and with 
partners in a variety of sectors including 
consumer, financials, technology and real 
estate amongst others.

 Advisory Reports: in-depth research reports tailored 
to the corporate advisory division’s policies, 
providing due diligence research on specific 
listed or non-listed companies and their sectors’ 
outlooks, in English.

Turquoise Partners
About Turquoise Partners
January 2017 - Volume 11, No 123

For more information about products and services offered by Turquoise Partners please contact: info@turquoisepartners.com



26 Iran Investment Monthly

Recent Research

Iran Daily Market Update – January 2017
January  31, 2017
January  30, 2017
January  29, 2017
January  28, 2017
January  25, 2017

Iran Weekly Market Update – January 2017
January  26, 2017
January  19, 2017
January  12, 2017
January  05, 2017
December  29, 2016

Turquoise in Media

March 11, 2016 - Financial Times
“Is Iran really one of the world’s best investments”
http://on.ft.com/1Z4LRic

March 10, 2016 - Bloomberg Television
“Post-Sanctions Iran Offering Investing Opportunities”
http://bloom.bg/1R9lKXB

February 28, 216 - Reuters
“Reformist gains in Iran elections clear way for busi-
ness boom”
http://reut.rs/214cmnB

February 16, 2016 - Bloomberg
“Iran’s 20% Yields Tempt Charlemagne as Tehran    
Returns From Cold” 
http://bloom.bg/216oBSe

February 14, 2016 - Reuters
“Defying global slump, Iran stocks soar on sanctions 
relief”
http://reut.rs/1XsFgxk

January 28, 2016 - Euromoney
“Sanction removal unveils Iran currency hopes”
 http://bit.ly/23ByGsx

January 23, 2016 - International Business Times
“The Iran rush: European and Asian firms on starting 
line as sanctions are lifted”
http://bit.ly/1LYDzRH

Turquoise Partners
News & Views
January 2017 - Volume 11, No 123

 News & Views

http://ymlp.com/zTw2uQ
http://ymlp.com/zTEcb1
http://ymlp.com/z4L6XW
http://ymlp.com/z9cSlQ
http://ymlp.com/zuOIvL
http://ymlp.com/zf9MJY
http://ymlp.com/zzrrTD
http://ymlp.com/zzrrTD
http://ymlp.com/zmaMDJ
http://ymlp.com/zln4iv
http://on.ft.com/1Z4LRic
http://bloom.bg/1R9lKXB%0D
http://reut.rs/214cmnB%0D
http://www.bloomberg.com/news/articles/2016-02-16/iran-s-20-yields-tempt-charlemagne-as-tehran-returns-from-cold
http://bit.ly/23ByGsx
http://http://www.euromoney.com/Article/3524755/Sanction-removal-unveils-Iran-currency-hopes.html
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Turquoise Partners
No. 10. 7th St. Khaled Eslamboli (Vozara) Ave.  Tehran, Iran
Tel: + 98 21887 26 681 Fax: +98 21 881 07 746
Email: info@turquoisepartners.com

Firouzeh Asia Brokerage
5th Floor No. 11, Mirza Hassani St. Ghaem Magham Farahani Ave. Tehran, Iran
Tel: +98 21 881 06 106 Fax: +98 21 881 07 746
Email: info@firouzehasia.com

DISCLAIMER
This document has been issued by Turquoise Partners for information purposes only and is not to be construed as 
a solicitation or an offer to purchase or sell any security or other financial instrument or to any particular category of 
investors in jurisdictions in which such an offer or solicitation to the public or to any particular category of investors 
is illegal.  Although the material in this report is based on information that Turquoise Partners considers reliable, 
Turquoise Partners does not make any warranty or representation (express or implied) in relation to the accuracy, 
completeness or reliability of the information contained herein. Any opinions expressed herein reflect a judgment at 
the date of publication and are subject to change. Turquoise Partners accepts no liability whatsoever for any direct, 
indirect or consequential loss or damage of any kind arising out of the use of all or any of this material. Where 
Turquoise Partners provides information in the document, it is provided exclusively for information purposes.  The 
information does not constitute any form of recommendation related to the personal circumstances of investors or 
otherwise, nor does it constitute any specific or general recommendation to buy, hold, or sell financial instruments 
and does not thus create any relationship between Turquoise Partners  and any investor.  The document may not 
include all the up-to-date information required to make investment decisions.  Other more accurate and relevant 
sources of information may exist. Investors should thus diligently inform themselves about the chances and risks 
of the investments prior to taking investment decisions. In addition to the financial aspects, this should include, in 
particular, the legal and tax aspects of the investments. It is strongly recommended that any potential investor should 
contact a financial adviser and, where required, a lawyer or tax adviser. Furthermore, it should also be considered 
that the future performance of financial instruments and their return cannot be inferred from their past performance.  
The value of investments may go down as well as up and investors in financial instruments should be capable of 
bearing a total loss of investment. Neither Turquoise Partners nor any third party content provider shall be liable for 
any errors, inaccuracy, delay or updating of the published content of the provided document. Turquoise Partners 
expressly disclaims all warranties as to the accuracy of the content provided, or as to the use of the information for 
any purpose, as far as legally possible. This material is for the use of intended recipients only and neither the whole 
nor any part of this material may be duplicated in any form or by any means. Neither should any of this material be 
redistributed or disclosed to anyone without the prior consent of Turquoise Partners. PERSONS DOMICILED, RESI-
DENT OR BASED IN THE UNITED STATES OF AMERICA ITS TERRITORIES OR POSSESSIONS OR WHO MAY 
OTHERWISE BE CONSIDERED AS UNITED STATES PERSONS, INCLUDING REPRESENTATIVES OF UNITED 
STATES COMPANIES OR NON-UNITED STATES SUBSIDIARIES OF UNITED STATES COMPANIES SHOULD 
NOT CARRY OUT ANY ACTION IN BREACH OF U.S. SANCTIONS LAWS. 


