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Market Overview

The Tehran Stock Exchange continued its down-
ward trend, which started at the start of 2014, 
in June. Its index fell by 7 percent during June, 
making it the worst performing month of 2014. 
The TSE index has decreased by more than 21 
percent from its peak in January 2014, which is 

since its inception.

Historically, the recognition of the entrance of 
the stock market into a bearish period has led to 
further decreases in price in the short-term amid 

-
perienced recession three times so far and in all 

when the TSE index fell by 32 percent. The sec-
ond one took place between December 2004 

-
creased by 34 percent. At the same time as the 
global economic crisis was happening, the mar-

bear markets, the TSE experienced a decline 
of at least 32 percent. Currently the index has 
dropped more than 21 percent from its height as 

-
-
-

coming months. 

-
certainties regarding the nuclear deal, other fac-
tors such as the Iraq crisis contributed to falling 
prices in June. In the meantime, quarterly reports 
of companies and results of the nuclear talks are 
expected to affect the market in July. 

Market performance in spring

(from March 21th to June 21th) is concurrent with 

in 2014, the TSE index fell by 10 percent dur-
ing the spring. Taking a closer look at the stock 
market shows that many sectors suffered large 

-
age by 22 percent which is the record loss of this 

-
cial-intermediaries sector (leasing companies) 
and the auto sector were the best performing 
sectors with growth of approximately 29 and 12 

Central Bank and the doubling of auto produc-
tion resulted in the growth of those two sectors. 

policy of the Central Bank and the contraction-

Sector news
One of the main contributors to the stock market 
recession in 2014 might be the lack of reliable 

-
ity for companies in most sectors. In the biggest 
sector of the market, namely petrochemicals, the 
stability of the Rial in regard to foreign currencies 

of growth in this sector. Furthermore, the global 
prices of some exported petrochemical products, 
such as urea and methanol, are at their record-
low in recent years. The petrochemical index de-
creased by 7 percent in June.

In the mining sector and basic metals sector, the 
fall in demand from China and the stability of Rial 

price has fallen by almost 30 percent, pressuring 
earnings of Iranian iron ore exporters. Although 
some of these iron ore companies are working 
on expansion plans to increase their production 
capacity, liquidity problems caused by sanctions, 

ratio forced by shareholders, has slowed down 
progress. The index of the metal industries sector 
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declined by 7 percent and that of the mining 
sector declined 11 percent.

In the cement sector, the Iraq crisis has resulted 

market of cement producers that export to Iraq. 
This crisis contributed to the 7 percent drop in 

of the 20 percent increase in local cement pric-

the downward trend in stock prices. The cement 
companies close to the western borders with Iraq 
experienced a greater decrease in prices than 
the companies located in eastern and central 
parts of Iran. 

did not allow companies to raise prices of their 
-

to the easing of international trade in this sector. 
The index of pharmaceutical sector also fell by 
11 percent in June.

to the one-year deposit interest rates (22 percent) 

loans and banks are in a competition to lower 
their spread through increasing interest rates on 

Despite its promising performance in spring as 

-

-

be unwilling to allow a further price increase. 

Market Valuation
After the TSE index went down by more than 21 
percent from its peak on January 2014, and after 

Market Overview

new earnings report and forecast by listed com-

-

-
ments. According to the historical data on the 

percent. 

In summary, June was the worst performing month 
of the market in 2014 with a 7.1 percent fall in the 

the current lack of demand in the market.  
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Market Statistics (June)

- 42

    131

Trade Volume ($ Billion)

Trade Value Monthly Change (%)

Market Cap ($ Billion)

Rank
1

2

3

4

5

Company Name Turnover Value ($Million)

93

47

   47

% of Total Turnover

10

4

Top 5 Traded by Value (May)

Sepahan Oil Co.

Iran Khodro Industrial Group Co.

Saderat Bank

Rank
1

2

3

4

5

Company Name Market Cap ($Million)

14,434

% of Total MC

11

4

4

4

3

Top 5 Companies by Market Cap (May)

Iran Telecommunications Co. 

 as at 30 June 2014

Performance of TSE All Share Index (June)



3 months 6 months 12 months
Firouzeh Fund 7.6% 12.5% 44.3%
All Other Funds (Average) -5.2% -10.9% 14.9%

-
-

“Best performing fund out 
of the over 70 mutual funds 
in Iran”
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Nuclear Negotiations Deadline Extended
The latest round of nuclear talks between Iran 
and global powers began on July 2nd and contin-

th. The marathon talks 

agreement as the interim agreement which was 

20th.  

The talks in Vienna, held between Iran and the 

international diplomacy, in that negotiations were 
held on a daily basis for more than two weeks in 

-

times before the most recent discussions and the 
Vienna talks included many bilateral meetings as 

and Iran. The countries, excluding Russia and 
China, sent their highest ranking foreign affairs 

-

the self imposed deadline.

Zarif, held many discussions with the European 

coordinate negotiations among the different rep-

Araghchi, informed the media that the drafting 

started in Vienna but differences still remained 
between the negotiating parties. These differenc-
es were mostly regarding the scope of uranium 
enrichment Iran would hold after the comprehen-

-
elled to Vienna in order to expedite the process 
as well as to try to close the gaps that remained 

-
eral discussions with his Iranian counterpart in 
what was one of the rare instances of direct ne-
gotiations between the Islamic Republic of Iran 

negotiations as serious and stated that tangible 

differences still remained. 

These discussions were halted once the dip-
lomats reached the conclusion that more time 
would be needed following the July 20th deadline, 
in order to close the differences which remained. 
The interim agreement which was reached in Ge-

extend that agreement for a period of six months. 
This was something that neither party wanted as 

July 20th

to extend the interim agreement for a period of 

the next round of negotiations will be held in Sep-
tember.

Sports fever hits Iran 
-

that the national team had secured a position in 

three matches, played away from home, to se-
cure a spot. The national team or Team Melli, as 

-
nian cities as a result.

-
gentina, the team started their preparations un-
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camps and a number of friendly games in South 
Africa and Austria before the tournament. 

game was played against Argentina and was 
-

talents playing in their national team. The star 
studded Argentine team was held to a goalless 
draw with Iran for 90 minutes and it was only in ex-

to break the deadlock and score the winning goal 

game, Iranians expressed their pride for the ef-
forts of their players against such a strong team. 

team. Iran played its last game against Bosnia 
-

the European side defeating the Iranian national 

Team Melli was eliminated along with Bosnia at 
-

nians were generally proud of the performance 

been performing remarkably in recent years, and 

-

-

to qualify as one of the top teams and become 
one of the top four teams of the tournament.

Iran was then required to play against Brazil, Ita-

Brazil but was defeated in the games against 

and Brazil becoming second.



Unemployment
According to the recent report by the Statistical 
Center of Iran, the unemployment rate reached 

2013. The unemployment rate reached its peak 

it has roughly been following a downward trend 

in the unemployment rate has been negligible for 
the past 12 months.

number of employed and unemployed to the 

percent in March 2014, showing a decrease of 1.2 
percentage point from March 2013. Based on the 

rural areas is lower than that of 11.3 percent in 
urban areas. Another fact about the Iranian labor 

groups of females is almost double the comparable 
unemployment rate for males. The unemployment 
rate for the youth population (between the ages of 

March 2013 to 22.1 percent in March 2014.  
  

sector contributes the most to employment with 

GDP
According to the most recent report by the 

by 4.2 percent during the third quarter of the 
last Iranian year (ending at December 2013) 

excluding oil, also shrank by 3.3 percent. The 
oil sector, which contributed to 10 percent of the 

decrease among all sectors with a drop of 
11.4 percent compared to the same quarter a 
year before. The agricultural sector within the 

the best performing sector of the economy. The 

growth of 3.9 percent, and the industries and 
mining sector contracted by 3.4 percent during 
this period. 

has been a huge decrease in the oil sector due to 
decreasing oil exports and production as a result 

oil sector in the economy. Making up more than 

the oil sector is now only some 10 percent of the 
economy. 

Economy
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expenditure, which is almost 9 percent of the 
economy, grew by only 0.1 percent. In the 
meantime, gross capital expenditure, amounting 

th 
Cheapest Gasoline prices in the World
A report published by Bloomberg in June 2014 

th cheapest gasoline prices 
in the world. Iran is an energy-rich country 

second largest producer among the Organization 

subsidized energy market (statistics from the 
Central Bank of Iran Economic Indicators 2011). 
The report continues that each gallon of gasoline 

Arabia, Kuwait, and Egypt are the four leading 
countries with the lowest gasoline prices of $0.04, 

gasoline of $9.79 per gallon. The Bloomberg 
article states that Iran until 2010 had the highest 
fossil-fuel subsidies in the world, and that in cash 

oil producers. 

Energy Agency (IEA) and the International 
Monetary Fund (IMF), states that subsidies 
for gasoline cost these three countries a 

is subsidized; other subsidies account for 
74% of the cost of electricity and fuel in Iran. 
Consequently, this puts the country in fourth 
place among members of the Organization of 

reducing subsidies through subsidies reform 

price of gasoline after the second phase of 
subsidies reform is now at 7000 Rials with a 
subsidy and at 10000 Rials without a subsidy, a 

phase of subsidies reform. 
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Quarterly Oil Sector Growth as compared to the 
same period one year before
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Price of Gasoline and Diesel in Iran before the first phase of subsidies reform,
after the first phase and after the second phase of subsidies reform

Price before first 
phase of subsidies 

reform (Rials)

Price after first 
phase of subsidies 

reform (Rials)

Price after second 
phase of subsidies 

reform (Rials)
Gasoline with 1000 4000 7000

Gasoline without 4000 7000 10000

Diesel with subsidy 

Diesel without 
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